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INDEPENDENT AUDITORS’ REPORT

To the Members of Minda Kyoraku Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Minda Kyoraku Limited (“the Company”), which comprise
the balance sheet as at 31 March 2019, and the statement of profit and loss (including other comprehensive
income), statement of changes in equity and statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (*“Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2019, and profit and other comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does not include the
financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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Management's Responsibility for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and fair view of the
state of affairs, profit and other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
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conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a)

b)

(B)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under section
133 of the Act.

On the basis of the written representations received from the directors as on 31 March 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2019 from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information

and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position.
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ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

iv. The disclosures in the financial statements regarding holdings as well as dealings in specified
bank notes during the period from 8 November 2016 to 30 December 2016 have not been made
in these financial statements since they do not pertain to the financial year ended 31 March
2019.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the remuneration paid
by the company to its directors during the current year is in accordance with the provisions of Section
197 of the Act. The remuneration paid to any director is not in excess of the limit laid down under
Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details under
Section 197(16) which are required to be commented upon by us.

For BSR & CoLLP
Chartered Accountants
Firm Registration No.: 101248 W /W-100022

Yo

Tarun Gupta
Place: Gurugram Partner

Date: 08 May 2019 Membership No.: 507892
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Annexure A referred to in our Independent Auditor’s Report to the Members of Minda Kyoraku
Limited on the Ind AS financial statements for the year ended 31 March 2019

(1) (a)

(b)

(©

(i)

(iif)

(iv)

V)

(vi)

According to the information and explanations given to us, the Company has maintained proper
records showing full particulars, including quantitative details and situation of fixed assets
(property, plant and equipment and intangible assets).

According to the information and explanations given to us, the Company has a regular programme

. of physical verification of its fixed assets by which all fixed assets are verified during the year.

Further company is in process of reconciliation with FAR. In our opinion, the periodicity of
physical verification is reasonable having regard to the size of the Company and the nature of its
assets. As informed to us, no material discrepancies were observed on such verification.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deed of immovable property is held in the name of the
Company.

According to the information and explanations given to us, the inventories, except goods-in-transit
and stock lying with third parties have been physically verified by the management during the year
at reasonable intervals. In our opinion, the frequency of such verification is reasonable. For stocks
lying with third parties at the year end, written confirmations have been obtained by the
Management. As informed to us, the discrepancies noticed on verification between the physical
stocks and the book records were not material.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured, to companies, firms, limited liability partnerships or other parties covered in
the register required under Section 189 of the Companies Act, 2013. Accordingly, para 3 (iii) of
the Order is not applicable.

According to the information and explanations given to us, the Company has not given any loans,
or made any investments, or provided any guarantee, or security as specified under section 185 and
186 of the Companies Act, 2013. Accordingly, paragraph 3(iv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not accepted any
deposits as mentioned in the directives issued by the Reserve Bank of India and the provisions of
Section 73 to 76 or any other relevant provisions of the Act and the rules framed there under.

We have broadly reviewed the books of account maintained by the Company in respect of products
where, pursuant to the rules made by the Central Government, the maintenance of cost records has
been prescribed under sub section (1) of Section 148 of the Companies Act, 2013 and we are of the
opinion that, prima facie, the prescribed accounts and records have been made and maintained.
However, we have not made a detailed examination of such records with a view to determine
whether they are accurate or complete.

(vii) (a) According to the information and explanations given to us and on the basis of our examination of

the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including Provident Fund, Employees’ State Insurance, Income-tax,
Goods and Service Tax, Duty of Customs, Cess and any other material statutory dues, to the extent
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(b)

(viii)

(ix)

)

(xi)

(xii)

(xiii)

xiv)

(xv)

applicable, have generally been regularly deposited with the appropriate authorities though there
have been slight delay in few cases.

According to the information and explanations given to us, no undisputed amounts payable in
respect of Provident Fund, Employees’ State Insurance, Income-tax, Goods and Service Tax, Duty
of Customs, Cess and other material statutory dues, to the extent applicable, were in arrears as at
31 March 2019 for a period of more than six months from the date they became payable.

According to the information and explanations given to us, and on the basis of the records of the
Company examined by us, there are no dues of Income-tax, Goods and Service Tax, Duty of
Customs, which have not been deposited with the appropriate authorities on account of any dispute.

According to the information and explanations given to us, the Company has not defaulted in
repayment of loans or borrowings to any banks. The Company did not have any outstanding
debentures or dues on account of loans or borrowings to any financial institutions or government
during the year.

According to the information and explanations given to us, the Company did not raise any money
by way of initial public offer or further public offer (including debt instrument) during the year.
Further, the term loans taken by the Company have been applied for the purpose for which they
were raised.

According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the managerial remuneration has been paid or provided by the Company
in accordance with provisions of Section 197 read with Schedule V of the Companies Act, 2013.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, all transactions with the related parties are in compliance with Section
177 and 188 of the Act, where applicable, and the details have been disclosed in the IND AS
financial statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of its shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3(xiv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with him. Accordingly, paragraph 3(xv)
of the Order is not applicable.
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(xvi)  According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934,

For BSR & Co. LLP
Chartered Accountants
ICAI Firm registration number: 101248W/W-100022

o
Tarun Gupta

Place: Gurugram Partner
Date : 08 May 2019 Membership No.: 507892
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Annexure B to the Independent Auditors’ report on the financial statements of Minda Kyoraku
Limited for the period ended 31 March 2019.

Report on the internal financial controls with reference to the aforesaid financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Minda Kyoraku
Limited (“the Company”) as of 31 March 2019 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls were operating effectively as at 31 March 2019,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter
referred to as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Ayditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures
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selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For BSR & Co. LLP
Chartered Accountants
Firm Registration No.: 101248 W/W-100022

o

Tarun Gupta
Place: Gurugram Partner

Date: 08 May 2019 Membership No. 507892



Minda Kyoraku Limited
Balunce Sheet as on 31st March 2019
(All amounts in Indian ¥ Lacs, unless otherwise stated)

. As at Agat
Jarticular? Note a1 March2010 31 March 2018
ASSETS
Non-Current Assets
Property, plant and equipment 4 11,191.04 5,184.75
Capital work -in-progress 4 15.37 -
Intangible assels 5 84,07 69.92
Intangible assets under development 5 - 13.24
Financial assets

Loans 6 150 81 3994
Other financial assets 7 756 4774
Deferred lax asset (net) 8 - 3732
Other non - current assets 9 87.14 457.61
Total Non-Current Assets 11,535.99 5,850.52
Current Assets
Inventories 10 1,601 58 1,337.99
Financial assets
Trade reccivables 11 221379 1,803.25
Cash and cash equivalents 12 33429 2,597.83
Bank balances ollier than cash and cash equivalents 13 4288 50,00
Loans 6 18 48 19.23
Other financial assels 7 142 115
Other current assets 9 804 70 153.45
Current lax nssets (net) 21 165 72 -
Total Current Assels 5,182.86 5,962.90
TOTAL ASSETS 16,718,85 11.813.42
Equity And Liabilities
Equity
Equity share capital 14 6,200.70 4,123.70
Other equity 15 3,695.10 4,754.52
Total Equity 9,895.30 8,878.22
Liabilitics
Non-Current Linbilitics
Financial liabilities
Borrowings 16 3,11825 85.99
Provisions 17 195.16 176.63
Deferred Lax liabilities (net) 8 119.93 -
Total Non-Current Linbilites 3.433.34 262.62
Current Linbilities
Financial liabilities
Borrowings 16 264.16 -
Tradle payables 18
Total orxlstnnding dues of micro enterprises and smail 105.40 i}
enterprises '
Total o?nsmnding dues ofcrelditors other than micro 1,828 48 1,666.61
enterprises and small enterprises
Other financial liabilities 19 79188 43174
Other current liabilities 20 394.20 524,74
Provisions 17 559 435
Current 1ax liabilities (net) 2 - 45,14
Total Current Linbilites 3,389.71 2,672.58
TOTAL EQUITY AND LIABILITIES 16,718.85 11,813.42
Significnnt nccounting policies gl
The Notes referred to above form an integral part of the financial stntements
As per our report of even date attached
lor BSR& Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Minda Kyoraku Limited

ICAI Firm Registration No - 101248W/W-100022 ("AW_

Tarun Gupta Nitesh Mindn Shuetsa Oku
Partner Managing Director Director
Membership No : 507892 DIN No. 00008300 DIN No 05145404
Place  Guragram Place : Gurugram Place  Gurughym

Date 08 May 2019 Bate 08 May 2019 Date 08 May

frimnal Suini
ChiefFinancial Officer Company Secretary
Membership No: ACS 53783

Place : Gurugram Place : Gurugram
Date: 08 Mny 2019 Date: 08 May 2019



Minda Kyoraku Limited

Statement of Profit & Loss for the year ended 31st March 2019

(AIl amounts in Indian ¥ Lacs, unless otherwise stated)

Particulars For the Year ended For the Year ended
Note 31 March 2019 31 March 2018
Revenue from operations 22 15,776.26 13,987.08
Other income 23 55.74 43.17
Total Income 15,832.00 14,030.25
EXPENSES
Cost of materials consumed 24 7,814.59 6,596.79
Changes in inventories of finished goods and work-in-progress 25 (180.97) 18.58
Excise duty on sales 22 - 446.14
Employees benefits expense 26 2,232.34 1,774.71
Finance costs 27 110.81 78.26
Depreciation and amortisation expense 28 835.51 707.00
Other expenscs 29 3,303.04 2.721.28
Total expenses 14,115.32 12,342.76
Profit before tax 1,716.68 1,687.49
Tax expense:
Current tax 373.00 626.73
Mat credit entitlement (36.55) -
Deffered tax charge/(credit) 189.67 (25.53)
Profit for the year 1,190.56 1,086.29
Other comprehensive income
Items that will not to be reclassified subsequently to profit or loss
Remeasurement gain(loss) on defined benefit plans 14.15 13.11
Income tax etfect (4.12) (4.54)
Net other comprehensive income(expense) not to be reclassified 10.03 8.57
Total comprehensive income for the year 1,200.59 1,094.86
Basic carnings per share (in ) 14A 1.92 2.63
(Face value of % 10 per share)
Diluted earnings per share (in %) 14A 1.92 2.63
(Face value of ¥ 10 per share)
Significant accounting policies 3

The notes referred to above form an integral part of the financial statements.

As per our report of even date attached

For BSR & Co. LLP

Chartered Accountants

ICAI Firm Registration No.: 101248 W/W-100022

o

Tarun Gupta
Partner
Membership No. : 507892

Place : Gurugram
Date: 08 May 2019

For and on behalf of the Board of Directors of

Minda Kyoraku Limited

Ne—~——"
Nitesh Minda
Managing Director

DIN No. 00008300

Place : Gurugram
Date: 08 May 2019

B
E Rulkesh Kimar Dagar

Chief Financial Officer

Place : Gurugram
Date: 08 May 2019

Shuetsu Oku
Director
DIN No. 05145404

Place : Gurugram
Date: 08 Myy 2019

irmal Saini
Company Secretary
Membership No: ACS 53783

Place : Gurugram
Date: 08 May 2019



Minda Kyoraku Limited
Cash Flow Statement for the year ended 31 March 2019
(All amounts in Indian ¥ Lacs, unless otherwise stated)

Particulars

Year ended
31 March 2019

Year ended
31 March 2018

A. Cash flow from operating activities
Profit for the year before tax
Adjustments for :
Depreciation and amortisation
Unrealised foreign exchange (gain) / loss
Loss on sale of property, plant and equipment
Mark to market to derivative liability
Finance cost
Interest Income on fixed deposit
Liabilities no longer required written back
Operating profit before working capital changes

Working capital adjustments:
(Increase) / Decrease in inventories

(Increase) / Decrease in trade receivables
(Increase) / Decrease in loans

(Increase) / Decrease in other assets

Increase in trade payables

(Decrease) / Increase in other financial liabilities
Increase in long-term and short-term provision
(Decrease) / Increase in other current liabilities

Cash generated from / (used) in operations
Income tax paid (including interest)
Net cash flow from operating activities

B. Cash flow from investing activities:
Purchase of property, plant and equipment and intangible assets
Proceeds from sale of property, plant and equipment
Fixed deposits with banks
Interest received
Net cash used in investing activities

C. Cash flows from financing activities
Share Application Money received
Dividend paid
Corporate dividend tax
Proceeds from long-term borrowings
Repayments of borrowings
Interest paid
Net cash flow from in financing activities

Net increase / (decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Notes to cash flow statement

1. Cash and cash equivalents
Components of cash and cash equivalents:-
Cash on hand
Balance with banks:
Bank deposit
Bank overdraft
Current accounts

1,716.68 1,687.49
835.51 707.00
5.97 (6.52)
6.80 6.29
87.32 .
110.44 78.26
(54.06) (29.93)
(1.68) 990.30 @.77) 750.33
2,706.98 2,437.82
(263.60) (340.00)
(410.55) (574.07)
(110.12) (7.90)
(651.26) 92.27
262.99 580.14
(9.45) 32.74
33.93 31.99
(130.54)  (1,278.60) 298.66 113.83
1,428.38 2,551.65
(497.75) (583.96)
930.63 1,967.69
(6,387.14) (1,608.47)
5.25 2
46.93 (75.74)
54.16 39.58
(6,280.80) (1,644.63)
. 2,700.10
(223.23) (206.19)
(45.88) (43.14)
3,500.00 (366.17)
(310.36) ;
(98.06) (82.89)
2,822.47 2,001.71
(2,527.70) 2.324.77
2,597.83 273.06
70.13 2.597.83
1.34 1.70
282.95 497.13
(264.16) .
50.00 2.099.00
70.13 2.597.83




Minda Kyoraku Limited
Cash Flow Statement for the year ended 31 March 2019
(All amounts in Indian ¥ Lacs, unless otherwise stated)

ii Movement in financial liabilitics

Current Interest

Particulars Borrowings  cxpense on Total
Asat 1 April 2017 721.23 7.50 728.73
Cash flows (366.17) - (366.17)
Interest expenses - 78.26 78.26
Interest paid . - (82.89) (82.89)
As at 3] March 2018 355.06 2.87 357.93
Cash tlows 3,189.64 - 3,189.64
Interest expenses - 110.44 110.44
Mark to market to derivative liability (107.39) 0.00 (107.39)
Interest paid - (98.06) (98.06)
As at 31 March 2019 3,437.31 15.25 3,452.56

The Cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard-7 on Statement of Cash flows as
notified under section 133 of the Companies Act, 2013.

Significant accounting policies 3
The notes referred to above form an integral part of the financial statements.

As per our report of even date attached

For BSR & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Minda Kyoraku Limjted

ICAI Firm Registration No.: 101248W/W-100022 ‘(.V—I{""

Tardo Gupta itesh Mindn ~ Shuetsu Oku
Partner Managing Director Director
Membership No : 507892 DIN No. 00008300 DIN No. 05145404
Place : Gurugram Place : Gurugram Place : Gogugram

Date: 08 May 2019

ompany Secretary
Membership No: ACS 53783

Place : Gurugram Place : Gurugram
Date: 08 May 2019 Date: 08 May 2019



Minda Kyoraku Limited
Statement of Changes in equity for the year ended 31 March 2019
(All amounts m Indian ¥ Lacs, unless otherwise stated)

A) Equity share capital

Balance as at the 31 March 2017 4,123.70
Changes in equity share capital during 2017-18 -

Balance as at the 31 March 2018 4,123.70
Changes in equity share capital during 2018-19 2,077.00
Balance as at the 31 March 2019 6.200.70
B) Other equity

B. Other equity

Attributable to equity shureholders

Reserves and surplus

Share Retoined earnings  Securities premium Remeasurement of  Excess tax benefit Total

application defined benefit from stock based

monev liabilitv / asset compensation
Asat 31 March 2017 - 699.46 509.43 - - 1,208.89
Profit for the year - 1,086.29 - - - 1,086.29
Other compiehensive income (net of tax) - - - 8.57 - 8.57
Tiansferred to retnined earnings a 8.57 - (8.57) - -
Dividend paid during the year - (206.19) o = - (206.19)
Dividend distribution tax of dividend - (43.14) - - - (43.14)
Share application money pending allotment 2,700.10 - - - - 2,700.10
As ut 31 March 2018 2,700.10 1,544.99 509.43 = = 4,754.52
Profit for the year - 1,190.56 - - - 1,190.56
Other comprehensive income (net of tax) - - - 10.03 - 10.03
Tiansferred to vetained earnings - 10.03 - (10.03) - -
Dividend paid during the year - (223.23) - - - (223.23)
Dividend distribution tax of dividend - (45.88) - - = (45.88)
Share Issued during the year including @ Rs |3 per share
(ined. Premium @ Rs 3 per share) (2,700.10) = = = 2 (2,700.10)
Excess tax benefit from stock based compensation - - - - 86.10 86.10
Tiansferced to retained earnings 86.10 - - (86.10) -
Share Premium - - 623.10 - - 623.10
As at 31 March 2019 - 2,562.57 1,132.53 - - 3,695.10
Significant accounting policies 3

The notes referred to above form an integral part of these financial statements
As pel ow teport of even date atlached

tor BSR & Co. LLP
Chartered Accountants
{CAl Firm Registiation No.: 101248W/W-100022

Tarun Gupta

Partner
Membership No. : 507892

Place : Gurugram
Date: 08 May 2019
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@

(b)

Corporate Information

Minda Kyoraku Limited, B-64/1, Wazirpur Indl Aera, Delhi. (the ‘Company’) was incorporated in
India on 17 August 2011. The Company is a joint venture between Minda Industries Limited,
Nagase and Co. Limited (Japan), Chiyoda Manufacturing Corporation (Japan) and Kyoraku Co.
Limited (Japan). The Company is primarily involved in manufacture of blow moulding products.

The financial statements for the year ended 31 March 2019 have been prepared as per the
requirements of Schedule III of the Companies Act, 2013.

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under section 133 of

Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act.

The financial statements were authorized for issue by the Company’s Board of Directors on 08 May
2019.

Details of the Company’s accounting policies are included in Note 3.
Functional and presentation currency
These financial statements are presented in Indian rupees (%), which is also the Company’s

functional currency. All amounts have been rounded-off to the nearest lakhs up to two place of
decimal, unless otherwise indicated.

(¢) Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following
items:

Items Measurement Basis
(a) Net defined benefit (asset)/ liability Pre:sent. value of defined benefit
obligations
(b) Other financial assets and liabilities Amortised cost

(d) Use of estimates and judgments

In preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information about
each of these estimates and judgements is included in relevant notes together with information about
the basis of calculation for each affected line item in the financial statements.




Minda Kyoraku Limited
Notes to the financial statements for the year ended 31 March 2019

Judgments

(e)

®

The areas involving critical estimates or judgements are:

- Estimation of income tax (current and deferred) — Note 21 and Note 8

- Estimated useful life of intangible asset — Note 5

- Estimated useful life and residual value of property, plant and equipment — Note 4
- Estimation of defined benefit obligation — Note 31

Estimates and judgements are continually evaluated. They are based on historical experience
and other factors, including expectations of future events that may have a financial impact on
the company and that are believed to be reasonable under the circumstances.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require measurement of fair values,
for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to measurement of fair values. This
includes the business management division headed by Chief financial officer (CFO) which is
responsible for overseeing all significant fair value measurements, including Level 3 fair values.

- Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs)

When measuring the fair value of an asset or liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirely in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the changes have occurred.

Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current / non-current
classification. The Company as presented non-current assets and current assets before equity, non-
current liabilities and current liabilities in accordance with Schedule III, Division II of Companies
Act, 2013 notified by the Ministry of Corporate Affairs.

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realisation in

cash or cash equivalents. The Company has determined its operating cycle as 12 months for the
purpose of classification of its assets and liability as current and non-current.
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(a)

(b)

An asset is classified as current when it is:

a) Expected to be realized or intended to be sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,

¢) Expected to be realized within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.
A liability is classified as current when:

a) It is expected to be settled in normal operating cycle,

b) It is held primarily for the purpose of trading,

¢) It is due to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Significant accounting policies
Foreign currency transactions
i) Initial recognition and settlement

Foreign currency transactions are translated into the functional currency using the exchange rates at
the dates of the transactions or an average rate if the average rate approximates the actual rate at the
date of the transaction. Foreign exchange gains and losses resulting from the settlement of such
transactions are generally recognised in profit or loss.

ii) Measurement at the reporting date

Monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are
measured at fair value in a foreign currency are translated into the functional currency at the
exchange rate when the fair value was determined. Non-monetary assets and liabilities that are
measured based on historical cost in a foreign currency are translated at the exchange rate at the
date of the transaction. Exchange differences on restatement/settlement of all monetary items are
recognised in profit or loss.

Financial Instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity and
a financial liability or equity instruments of another entity.

i) Recognition and initial measurement
Trade receivables are initially recognised when they are originated. All other financial assets and

financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument.
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A financial asset or financial liability is initially measured at fair value plus, for an item not at fair
value through profit and loss (FVTPL), transaction costs that are directly attributable to its
acquisition or issue.

ii) Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at:

a. Amortised cost; or
b. FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the
period the Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is
not designated as at FVTPL:

the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets that are held for trading or are managed and whose performance is evaluated on a
fair value basis are measured at FVTPL.

Financial assets: Subsequent measurement and gains and losses

Financial These assets are subsequently measured at fair value. Net gains and losses,
assets at | including any interest or dividend income, are recognised in profit or loss.
FVTPL

Financial These assets are subsequently measured at amortised cost using the effective
assets at| interest method. The amortised cost is reduced by impairment losses.

amortised cost | Interest income, foreign exchange gains and losses and impairment are
recognised in profit or loss. Any gain or loss on de-recognition is recognised
in profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL, if it is classified as held for trading, or it is a derivative or it is designated
as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net
gains and losses, including any interest expense, are recognised in profit or loss. Other financial
liabilities are subsequently measured at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in profit or loss. Any gain
or loss on de-recognition is also recognised in profit or loss.
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iii) De-recognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the Company neither transfers nor retains substantially all of the risks
and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance
sheet, but retains either all or substantially all of the risks and rewards of the transferred assets,
the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial liability
based on the modified terms is recognised at fair value. The difference between the carrying
amount of the financial liability extinguished and the new financial liability with modified terms is
recognised in profit or loss.

(iv) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when, and only when, the Company currently has a legally enforceable right to set off the amounts
and it intends either to settle them on a net basis or to realize the asset and settle the liability
simultaneously.

(v) Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its
assets carried at amortized cost. The impairment methodology applied depends on whether there
has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109,
which requires expected lifetime losses to be recognized from initial recognition of the receivables.

(vi) Derivative financial instruments and hedge accounting
The Company holds derivative financial instruments to hedge its foreign currency and interest rate
risk exposures. Embedded derivatives are separated from the host contract and accounted for
separately if the host contract is not a financial asset and certain criteria are met. Derivatives are
initially measured at fair value. Subsequent to initial recognition, derivatives are measured at fair
value, and changes therein are generally recognised in profit or loss.
(¢) Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are measured at cost of acquisition or construction g
accumulated depreciation and/or accumulated impairment loss, if any.
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Cost of an item of property, plant and equipment comprises its purchase price, including import duties
and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its intended use.

Property, plant and equipment under construction are disclosed as capital work-in-progress. Cost of
construction that relate directly to specific property, plant and equipment and that are attributable to
construction activity in general are included in capital work-in-progress.

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.
Transition of IND AS

On transition to IND AS, the Company has elected to continue with the carrying value of all of its
property, plant and equipment recognized as at April 1, 2016, measured as per previous GAAP, and
use that carrying value as the deemed cost of such property, plant and equipment. (refer to note 4).

Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated
with the expenditure will flow to the Company.

Depreciation

Depreciation on items of property, plant and equipment is provided as per straight-line method basis,
as per useful life of the assets estimated by the management, which is equal to the useful life
prescribed under Schedule 1 of the Companies Act, 2013 except in the case of certain plant and
equipment, depreciation on which is provided as per the written down value method basis and the life
is based on technical evaluation and assessment.

Leasehold land and leasehold improvements are amortised on a straight line basis over the period of
lease or their useful lives, whichever is shorter. Freehold land is not depreciated.

Depreciation on additions/ (disposals) is provided on a pro-rata basis i.e. from / (upto) the date on
which asset is ready for use/ (disposed of). Depreciation method, useful lives and residual values are
reviewed at each financial year-end and adjusted if appropriate. Based on internal assessment and
consequent advice, the management believes that its estimates of useful lives as given above best
represent the period over which management expects to use these assets.

Losses arising from retirement or gains or losses arising from disposal of property, plant and
equipment which are carried at cost are recognized in the Statement of Profit and Loss.

The estimated useful lives of items of property, plant and equipment are as follows:

Particulars Management
estimate of useful life
(Years)

Buildings 30

Plant and equipment 5/10/15

Furniture and fixtures 10

Vehicles 8

Office equipment 5

Computers 3/6
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(e)

Intangible Assets

Intangible assets that are acquired by the Company are measured initially at cost. After initial
recognition, an intangible asset is carried at its cost less any accumulated amortisation and any
accumulated impairment loss.

Development expenditure is capitalized as part of the cost of the resulting intangible asset only if the
expenditure can be measured reliably, the product or process is technically and commercially feasible
and future economic benefits are probable. Expenditure which is to be capitalised but the economic
benefits have not yet started flowing to the Company are shown as intangible assets under
development. These are capitalised as and when the economic benefits related to such asset, starts
flowing to the Company.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied
in the specific asset to which it relates.

Amortisation

Amortisation is calculated to write off the cost of intangible assets over their estimated useful lives
using the straight-line method, and is included in amortisation expense in profit or loss.

The estimated useful lives are as follows:

- Computer software 6 years
- Technical Knowhow 5/6 years

Amortisation method, useful life and residual values are reviewed at the end of each financial year and
adjusted if appropriate. '

Transition of IND AS

On transition to IND AS, the Company has elected to continue with the carrying value of its intangible
assets recognized as at April 1, 2016, measured as per previous GAAP, and use that carrying value as
the deemed cost of such intangible assets.

Inventories

Inventories which comprise raw material, work in progress, finished goods, stores and spares and
loose tools are valued at the lower of cost and net realizable value.

Cost of inventories comprises all cost of purchase (net of recoverable taxes, where applicable), cost of
conversion and other costs incurred in bringing the inventories to their present location and condition.

The basis of determining costs for various categories of inventories are as follows: -
Raw materials, components, stores and spares - Weighted average cost
and loose tools
Work-in-progress and finished goods - Material cost plus appropriate share

of labour, manufacturing
overheads.
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Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale.

The net realisable value of work-in-progress is determined with reference to the selling prices of
related finished goods. Raw materials and other supplies held for use in the production of finished
goods are not written down below cost, except in cases where material prices have declined, and it is
estimated that the cost of the finished goods will exceed its net realisable value. The comparison of
cost and net realizable value is made on an item-by-item basis.

Impairment
i) Impairment of financial instruments

The Company recognises loss allowances for expected credit loss on financial assets measured at
amortised cost.

At each reporting date, the Company assesses whether financial assets carried at amortised cost is
credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have
detrimental impact on the estimated future cash flows of the financial assets have occurred.

Evidence that the financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- the breach of contract such as a default or being past due for 90 days or more;

- it is probable that the borrower will enter bankruptcy or other financial re-organisation; or
- the disappearance of active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses,
except for the following, which are measured as 12 month expected credit losses:

-Bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the
financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected
credit losses. Lifetime expected credit losses are the expected credit losses that result from all
possible default events over the expected life of a financial instrument. The Company follows
‘simplified approach’ for recognition of impairment loss allowance for trade receivables. The
application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime expected credit loss at each
reporting date, right from its initial recognition.

12-month expected credit losses are the portion of expected credit losses that result from default
events that are possible within 12 months after the reporting date (or a shorter period if the
expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating expected credit losses, the Company considers reasonable
and supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Company’s
historical experience and informed credit assessment and including forward looking information.

Measurement of expected credit losses
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Expected credit losses are a probability- weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e. difference between the cash flow due to
the Company in accordance with the contract and the cash flow that the Company expects to
receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowance for financial assets measured at the amortised cost is deducted from the gross
carrying amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the
extent that there is no realistic prospect of recovery. This is generally the case when the Company
determines that the debtors do not have assets or sources of income that could generate sufficient
cash flows to repay the amount subject to the write-off. However, financial assets that are written
off could still be subject to enforcement activities in order to comply with the Company’s
procedure for recovery of amounts due.

ii) Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed at
each reporting date to determine if there is indication of any impairment. If any indication exists, the
asset’s recoverable amount is estimated.

Assets that do not generate independent cash flows are grouped together into cash generating units
(CGU).

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount.

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

(g) Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalized during the period of time that is required to complete
and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale. Borrowing costs consist of
interest and other costs that the Company incurs in connection with the borrowing of funds
(including exchange differences relating to foreign currency borrowings to the extent that they are
regarded as an adjustment to interest costs).

For general borrowing used for the purpose of obtaining a qualifying asset, the amount of borrowing
costs eligible for capitalization is determined by applying a capitalization rate to the expenditw €0t
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specifically for the purpose of obtaining a qualifying asset. The amount of borrowing costs
capitalized during a period does not exceed the amount of borrowing cost incurred during that
period.

All other borrowing costs are expensed in the period in which they occur.

(h)  Employee benefits
(i) Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid e.g.,
under short-term cash bonus, if the Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee, and the amount of obligation can
be estimated reliably.

(ii) Share-based payment transactions

The Company accounts for Equity Stock Options of the Parent Company as per the accounting
treatment prescribed by the Securities and Exchange Board of India (Share Based Employee
Benefits) Regulations,2014 (as amended from time to time) and the Ind AS - 102 on Share Based
Payment.

(iii) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays specified
contributions to a separate entity and has no obligation to pay any further amounts. The Company
makes specified monthly contributions towards Employee Provident Fund (EPF) and Employees’
State Insurance to Government administered fund which is a defined contribution plan. The
Company’s contribution is recognized as an expense in the Statement of Profit and Loss during the
period in which the employee renders the related service.

Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in
future payments is available.

(iv) Defined benefit plan
Gratuity

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company’s net obligation in respect of defined benefit plans is calculated by estimating the amount
of future benefit that employees have earned in the current and prior periods, discounting that
amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the
projected unit credit method.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses are
recognised in Other Comprehensive Income (OCI). The Company determines the net interest
expense (income) on the net defined benefit liability (asset) for the period by applying the discount
rate used to measure the defined benefit obligation at the beginning of the annual period to the then-
net defined benefit liability (asset), taking into account any changes in the net defined benefit
liability (asset) during the period as a result of contributions and benefit payments. Net inte,
expense and other expenses related to defined benefit plans are recognised in profit or loss. )
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When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service (‘past service cost’ or ‘past service gain’) or the gain or loss on
curtailment is recognised immediately in profit or loss. The Company recognises gains and losses on
the settlement of a defined benefit plan when the settlement occurs.

Other long term employee benefits
Compensated absences

The employees can carry-forward a portion of the unutilised accrued compensated absences and
utilise it in future service periods or receive cash compensation on termination of employment.
Since, the compensated absences do not fall due wholly within twelve months after the end of the
period in which the employees render the related service and are also not expected to be utilized
wholly within twelve months after the end of such period, the benefit is classified as a long-term
employee benefit. The Company records an obligation for such compensated absences in the period
in which the employee renders the services that increase this entitlement. The obligation is measured
on the basis of independent actuarial valuation using the projected unit credit method. Actuarial
gains and losses are recognised in profit or loss in the period in which they arise.

Provisions and Contingencies

(i) Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are recognised at the best
estimate of the expenditure required to settle the present obligation at the balance sheet date.
Provisions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the
liability. The unwinding of the discount is recognised as finance cost.

(ii) Contingencies

Provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties,
etc. are recognized when it is probable that a liability has been incurred, and the amount can be
estimated reliably.

Income Taxes

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent
that it relates to an item recognised directly in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. The amount of
current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax
laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to se

or simultaneously.
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(k)

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of the
assets and liabilities for financial reporting purposes and the corresponding amounts used for
taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax
credits.

Deferred tax assets are recognised to the extent that it is probable that future profits will be available
against which they can be used. The existence of unused tax losses is strong evidence that future
taxable profit may not be available. Therefore, in case of history of recent losses, the company
recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences
or there is convincing other evidence that sufficient taxable profit will be available against which
such deferred tax asset can be realized.

Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are
recognised / reduced to the extent that it is probable / no longer probable respectively that the related
tax benefits will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realized or the liability is settled, based on the laws that have been enacted or substantively enacted
by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax assets and deferred tax liabilities are offset only if there is a legally enforceable right to
offset current tax liabilities and assets, and they relate to income taxes levied by the same tax
authorities.

Minimum Alternative tax (‘MAT”) under the provisions of Income-tax Act, 1961 is recognised as
current tax in profit or loss. The credit available under the Act in respect of MAT paid is recognised
as deferred tax asset only when and to the extent there is convincing evidence that the company will
pay normal income tax during the period for which the MAT credit can be carried forward for set-off
against the normal tax liability. MAT credit recognised as deferred tax asset is reviewed at each
balance sheet date and written down to the extent the aforesaid convincing evidence no longer exists.

Revenue recognition

The Company earns revenue primarily from sale of blow moulding products. Effective April I,
2018, the Company has applied Ind AS 115 which establishes a comprehensive framework for
determining whether, how much and when revenue is to be recognized. Ind AS 115 replaces Ind AS
18 Revenue and Ind AS 11 Construction Contracts. The Company has adopted Ind AS 115 using the
cumulative effect method. The effect of initially applying this standard is recognized at the date of
initial application (i.e. April 1, 2018). The standard is applied retrospectively only to contracts that
are not completed as at the date of initial application and the comparative information in the
statement of profit and loss is not restated — i.e. the comparative information continues to be reported
under Ind AS 18 and Ind AS 11. There is no impact of the adoption of the standard on the financial
statements of the Company.

Revenue is recognized upon transfer of control of promised products or services to customers in an
amount that reflects the consideration which the Company expects to receive in exchange for those
products or services.
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)

(m)

(n)

a) Revenue from the sale of product is recognized upfront at the point in time when the product
is delivered to the customer. Revenue is measured based on the transaction price, which is
the consideration, adjusted for volume discounts, price concessions and incentives, if any, as
specified in the contract with the customer. Revenue also excludes taxes collected from
customers.

b) Revenue from services is recognized in accordance with the terms of contract when the
services are rendered and the related costs are incurred.

c¢) Interest Income is recognized using the effective interest method.

Revenue from related party is recognized based on transaction price which is at arm’s length.
Use of significant judgments in revenue recognition

a) The Company’s contracts with customers could include promises to transfer multiple
products and services to a customer. The Company assesses the products / services promised
in a contract and identifies distinct performance obligations in the contract. Identification of
distinct performance obligation involves judgments to determine the deliverables and the
ability of the customer to benefit independently from such deliverables.

b) Judgment is also required to determine the transaction price for the contract. The transaction
price could be either a fixed amount of customer consideration or variable consideration
with elements such as volume discounts, price concessions and incentives. The transaction
price is also adjusted for the effects of the time value of money if the contract includes a
significant financing component. Any consideration payable to the customer is adjusted to
the transaction price, unless it is a payment for a distinct product or service from the
customer. The estimated amount of variable consideration is adjusted in the transaction price
only to the extent that it is highly probable that a significant reversal in the amount of
cumulative revenue recognized will not occur and is reassessed at the end of each reporting
period. The Company allocates the elements of variable considerations to all the
performance obligations of the contract unless there is observable evidence that they pertain
to one or more distinct performance obligations.

Leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor
are classified as operating leases. Payments made under operating leases are charged to statement of
profit or loss on a straight-line basis over the period of the lease, unless the payments are structured
to increase in line with expected general inflation to compensate for the lessor’s expected
inflationary cost increases.

Earnings per share

Basic earnings per share are calculated by dividing the net profit for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. Diluted
Earnings per share is computed using the weighted average number of equity and dilutive equity

equivalent shares outstanding during the year end, except where the results would be anti-dilutive.

Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present
obligation that may, but probably will not, require an outflow of resources, or a present obligation
whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are
disclosed unless the possibility of outflow of resources is remote. Contingent assets are neith
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continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and
related income are recognised in the period in which the change occurs.

(0)  Segment reporting

An operating segment is a component that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of
the other components, and for which discrete financial information is available.

The Company is engaged in the business of manufacturing of blow moulding products. Accordingly,
the Company’s activities/ business is reviewed regularly by the Company’s Board of directors from
an overall business perspective, rather than reviewing its products/services as individual standalone
components.

Based on the dominant source and nature of risks and returns of the Company, management has
identified its business segment as its primary reporting format.

(p)  Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk
of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short
term deposits, as defined above.

(q) Standards issued but not yet effective up to the date of Financial Statements

Standards issued but not yet effective:

The amendments to standards that are issued, but not yet effective, up to the date of issuance of the
Company’s financial statements are disclosed below. The Company intends to adopt these standards,
if applicable, when they become effective. The Ministry of Corporate Affairs (MCA) has issued the
Companies (Indian Accounting Standards) Amendment Rules, 2017 and Companies (Indian
Accounting Standards) Amendment Rules, 2018 amending the following standard:

Ind AS 116, Leases

The Company is required to adopt Ind AS 116, Leases from 1 April 2019. The Company has
assessed the estimated impact that initial application of Ind AS 116 will have on its financial
statements which is not significant.

Ind AS 116 introduces a single, on-balance sheet lease accounting model for lessees. A lessee
recognises a right-of-use asset representing its right to use the underlying asset and a lease liability
representing its obligation to make lease payments. There are recognition exemptions for short-term
leases and leases of low-value items. Lessor accounting remains similar to the current standard — i.e.
lessors continue to classify leases as finance or operating leases. It replaces existing leases guidance,
Ind AS 17, Leases.

Transition

The Company plans to apply Ind AS 116 initially on 1 April 2019, using the modified retrospective
approach. Therefore, the cumulative effect of adopting Ind AS 116 will be recognised as an
adjustment to the opening balance of retained earnings at 1 April 2019, with no restatement of
comparative information.
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The Company plans to apply the practical expedient to grandfather the definition of a lease on
transition. This means that it will apply Ind AS 116 to all contracts entered into before 1 April 2019
and identified as leases in accordance with Ind AS 17.

MCA has also notified Companies (Indian Accounting Standard) Second Amendment Rules,
2019 which includes the following:

Appendix C to Ind AS 12, Income taxes (corresponding to [FRIC 23, Uncertainty over Income Tax
Treatments issued by IASB)

Amendments to Ind AS 12, Income taxes

Amendments to Ind AS 19, Employee Benefits

Amendments to Ind AS 23, Borrowing Costs

Amendments to Ind AS 28, Investments to Associates and Joint Ventures

Amendments to Ind AS 103, Business Combinations

Amendments to Ind AS 109, Financial Instruments

Amendments to Ind AS 111, Joint Arrangements

The Company has evaluated the effect of these, which are applicable on the financial statements and
the impact is not material.

Ind AS 12 Income taxes (amendments relating to income tax consequences of dividend and
uncertainty over income tax treatments)

The amendment relating to income tax consequences of dividend clarify that an entity shall
recognise the income tax consequences of dividends in profit or loss, other comprehensive income or
equity according to where the entity originally recognised those past transactions or events. The
company does not expect any impact from this pronouncement. It is relevant to note that the
amendment does not amend situations where the entity pays a tax on dividend which is effectively a
portion of dividends paid to taxation authorities on behalf of shareholders. Such amount paid or
payable to taxation authorities continues to be charged to equity as part of dividend, in accordance
with Ind AS 12.

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the
determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax
rates, when there is uncertainty over income tax treatments under Ind AS 12. It outlines the
following: (1) the entity has to use judgement, to determine whether each tax treatment should be
considered separately or whether some can be considered together. The decision should be based on
the approach which provides better predictions of the resolution of the uncertainty (2) the entity is to
assume that the taxation authority will have full knowledge of all relevant information while
examining any amount (3) entity has to consider the probability of the relevant taxation authority
accepting the tax treatment and the determination of taxable profit (tax loss), tax bases, unused tax
losses, unused tax credits and tax rates would depend upon the probability. The Company does not
expect any significant impact of the amendment on its financial statements.

Ind AS 23 — Borrowing Costs

The amendments clarify that if any specific borrowing remains outstanding after the related asset is
ready for its intended use or sale, that borrowing becomes part of the funds that an entity borrows
generally when calculating the capitalisation rate on general borrowings. Minda Kyoraku Limited
does not expect any impact from this amendment.
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4. Property, Plant and Equipment and Capital Work-In-Progress (Contd.)

b. Security

As at 31 March 2019, Property,Plant and Equipment with a carrying amount of ¥ 11,191.04 lakhs (31 March 2018: % 5,051.8 lakhs,are
subject to first pari passu charge to secure bank loans [refer to note no. 16]

5. Intangible asscts

Reconciliation of carrying amount

Technical

A. Gross carrying value (deemed cost) Knowhow Software Total
Balance at 31 March 2017 109.10 30.15 139.25
Add: Additions during the year - 4.65 4.65
Less: Disposals / adjustments during the year ‘ - =
Balance at 31 March 2018 109.10 34.80 143.90
Add: Additions during the year 13.24 34.20 47.44
Less: Disposals / adjustments during the year -
Balance at 31 March 2019 122.34 69.00 191.34
Accumulated amortisation
As at 31 March 2017 3145 6.89 38.34
Add: Amortisation charge for the year 28.30 7.34 35.64
Less: On disposals / adjustments during the year - - -
As at 31 March 2018 59.75 14.23 73.98
Add: Amortisation charge for the year 24.72 8.56 33.29
Less: On disposals / adjustments during the year -
Balance at 31 March 2019 84.47 22.79 107.27
Net carrying value
At 31 March 2018 49.35 20.57 69.92
At 31 March 2019 37.87 46.21 84.07

B. Intangible assets under development
Technical know-how under development

31 March 2019

31 March 2018

13.24
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As at As at
31 March 2019 31 March 2018
6 Loans
(unsecured considered good unless otherwise stated)
Non-current
Security deposils 150.81 39.94
150.81 39,94
Current
Security deposits 538 2.61
Loan to employees 13.10 16.62
18.48 19.23
169.29 59.17

~

@

The companies exposure to currency and credit risks related to the above loans is disclosed in note 33.

As at As at
31 March 2019 31 March 2018

Other financial assets
Non-current
Bank deposits* (due to mature after 12 months from the reporting date) 7.37 47.18
Interest accrued on deposits 0.19 0.56

7.56 47.74
Current
Interest accrued on deposits 1.42 115

1.42 11§
Total B.98 48.89

* Includes fixed deposits pledged with banks of ¥ 4.53 Lakhs (31 March 2018: 37.96 Lakhs) as margin money for various limits from bank.

The companies exposure to credit risks related to the above loans is disclosed in note 33

Deferred tax asset (net)

As at As at
31 March 2019 31 March 2018

Deferred tax liabilities
Property plant and Equipment 223.71 33.79
Total deferred tax liabilities 223.71 33.79
Deferred tax assets
Provision for employee benefits 58.46 62.64
Provision for bonus payable 8.59 7.67
Provision for doubtful debts 0.18 0.80
MAT credit entitlement® 36,55 -
Total deferred tax assets 103.78 71.11
Net deferred tnx asset/ (liability) (119.93) 37.32

* The MAT credit of Rs. 122.64 lakhs (31 March 2018 Nil) recognised by the company as "MAT credit entitlement" under 'Deferred tax assets’
in respect of MAT payment for earlier years, represents that portion of MAT credit which can be recovered and set off in future years based on
the provision of section 115JAA of Income Tax Act, 196}. The management based on the present trend of profitability and also the future
projections, is of the view that there would be sufficient taxable income in forseeable future, which will enable the company to utilize MAT
credit assets.
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-l

10

Income Taxes

Amount recognised in the S t of profit or loss
Current tax

for current period

Deferred tax

Tax expense for the year recognised in the Statement of profit or loss
Tax expense for the year recognised in the Other comprehensive Income
Total tax expense

Movement in deferred tax assets

Property, plant & equipments and intangible assets
Others

Provision for employee benefits

MAT Credil entitlement

At 31 March 2019

Reconcillation of effective tax rate

Profit before tax
Tax using company's domestic tax rate

Effect of:
Impact of items admissible

Impact of DTL in current year
Impact of Mat Credit entitlement in current year
Amount of current tax recognised in Statement of profit and loss

Other assets

(Unsecured, considered good nnless othenvise stated)

Non current
Capital advances

Current

Prepaid expenses

Advance to suppliers

Silver coins

Balance with government authoritics
Travel advance to employees

For the Year ended
31 March 2019

For the Year ended
31 March 2018

373.00 626.73
15312 (25.53)
526.12 601 20
412 4.54
530.24 6£05.74
Recognised 1
Balance as at 31- in profit and Recognised in OC12018- Halanee as
N ut 31-March-
March-2018 loss during 19 2019
2018-19
(33.79) (189.92) - (223.71)
080 (0.61) - 018
7031 086 (412) 67.05
. 36 55 - 3655
37.32 (153,12} (4.12) {119.93)
For the Year ended For the Year ended

31 March 2019

31 March 2018

Rate (%) Amount Rate (%) Amount

1,716 68 1,687.49

29 12% 499 90 34 608% 584.00

-9.52% (163.45) 1.02% 1720

19.60% 336.45 35.63% 601.20

29 12% 15312

29.12% 36.55

30.65% 526.12 35.63% 601.20

As at As at

31 March 2019

87 14
87.14

2070
152.67
019
631.02
012
804.70

891.84

The companies exposure to currency risks related to the above assets is disclosed in note 33.

Inventories
(Valued at the lower of cost and net realisable value)

Raw materials {Goods in transit X 8.35 lakhs (31 March 2018 R 4.12 lakhs)]

Work in progress

Finished goods [Goods in transit X 94 42 lakhs (31 March 2018  55.49 lakhs)]

Stores and spares
Loose tools

Carrying amount of inventories (included in above) pledged as securities for

borrowings

As at
31 March 2019

1,054 47
11756

193 04

147 03
89 48
1.601.58

1,601.58

31 March 2018

457.61
457.61

23173
80.68
0.16
36 57
1231
153.45

611.06

As at
31 March 2018

1,035 96
37.02

92 61

75.63
96.77
1337.99

1,337.99
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As at As at
31 March 2019 31 March 2018
11 Trade receivables
(Unsecured, considered good unless otherwise stated)
Unsecured considered good 2,213.79 1,803.25
Doubtful 0.63 2.30
2,214.42 1,805.55
Less: Impairment loss on trade receivables 063 230
2,213.79 1.803.25

The companies exposure to credit risks related to the obove financial linbilities is disclosed in note 33

As at As at
31 March 2019 31 March 2018
12 Cash and cash equivalents

Balances with banks

- On current accounts 282.95 497.13

- Bank deposits 50.00 2,099.00

(with original maturity of less than 3 menths)

- Cash on hand 134 170

Total 334.29 2.597.83

* Includes fixed deposits pledged with banks of ¥ 6.46 Lakhs (31 March 2018: Nil Lakhs) as margin money for various limits from bank.

Disclosure on specified bank notes (SBNs)

The disclosures regarding details of specified bank notes held and transacted during 8 November 2016 to 30 December 2016 has not been made in these financial
statements since the requirement does not pertain to financial year ended 31 March 2019

As at 31st Mar 2019 As at 31st Mar 2018
13 Bank balances other than cash and cash equivalents
Bank‘deposns (due for realisation within 12 menths of the 42.88 5000
reporting date)

42.88 50,00
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14 Equity Share capital

14A

a) Detnils of share capital
Authorised:

62,007,000 (31 March 2018 62,007,000) equity shares of 210 each

Issued, subscribed and paid-up

62,007,000 (3] March 2018 41,237,000) equity shares of 310 each

Total

As at
31 March 2019

b) Reconcilintion of outstanding equity shares at the beginning and at the end of the reporting period

Equity shares:

Balance at the beginning and end of the year

1ssued during the period - fresh issue

Ral

As at
31 March 2018

at com ent and at the end of the year

(¢) Details of shares held by sharcholders holding more than 5% shares of the aggregate shares in the company

31 March 2019

Number of % of holding in
shares held that class of shares

6,200,70 6,200.70
6,200.70 4,123.70
6,200,70 4,123.70
As at As at
31 March 2019 31 March 2018
Number of Shares Amount Lumberfol Amount
Shares
41,237,000 4,123.70 41,237,000 4,123.70
20,770,000 2,077.00 -
62,007,000 6,200,70 41,237,000 4,123.70
As at As at

31 March 2018

Number of % of holding in
shares held that class of shares

Minda Industries Limited 41,918,600 67.60% 29,550,000 71.66%
Kyoraku Co. Limited 6,400,000 10.32% 6,400,000 15.52%
Nagase & Co. Limited 12,401,400 20.00% 4,000,000 9.70%

() Rights/Preferences and Restrictions attached to shares
The Compaony has a single class of equity shares having par value of Rs. 10 per share. Accordingly, all equity shares rank cqually with regard to dividends and share in the company's

residual nssets on winding up. The equity shares are entitled to receive dividend as declared from time to time. The voting rights of an equity shareholder on a poll (not on show of hands)
are in proportion to his/her share of the paid up equity share capital of the company. Voting rights cannot be exercised in respect of shares on which any call or other sums presently has not
been paid. Failure to pay any amuount called up on shares may lead to forfeiture.

On winding up of the Company, the holders of the equity shares will be entitled to receive assets of the Company, remaining after distribution of all preferential amounts in proportion to the
number of equity shares held.

(e) There are no shares reserved for issue under options and contracts/commitments for sale of shares/disinvestment,
(f) There are no bonus shares issued, shares issued for consideration other than cash and shares bought back during the period of five years immediately preceding the reporting date.

For the year ended
31 March 2018

For the year ended
31 March 2019

Earnings per share

Profit s per Statement of Profit and Loss 1,190.56 1,086.29
Weighted average number of equity shares of 210 each at the period 62,007,000 41,237,000
end for calculation of Basic EPS

Basic earning per share (In Rupees) 1.92 2,63
Weighted average number of equity shares of 210 each at the period

end for calculation of Diluted EPS 62,007,000 41,237,000
Diluted eaming per share (In Rupees) 1.92 2.63

Calculation of shares for diluted eamnings per share

Effective dnte No. of shares Effective date No. of shares

Shares at the beginning of the year | April 2018 41,237,000 1 April 2017 41.237.000
Add : Shares issued

1 April 2018 20,770,000 -
Potential equity shares 62,007,000 41,237,000
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Asat As at
Other equity* 31st Mar 2019 31st Mar 2018
Securities premium 1,132.53 509 43
Surplus in Statement of profit and loss / Retained earnings 2,562 57 1,544 99
Share application money pending allotment - 2,700 10
3,695.10 4,754.52

* For movement in other equity, refer Statement of changes in equity

Borrowings
As at
31st Mar 2019
Non current

Asat
31st Mar 2018

Term loan from bank 3,437 31 35506

Less: Current maturities of long lerm borrowings disclosed under other

current liabilities (319.06) (31036)

(refer note 19)

Deferred payment liabilities 53.62

Less: Current portion of deferred payment liabilities (refer note 19} = (12.33)
3,118.25 85.99

Current

Working capital loan repayable on demand from banks 264 16

Buyer's credit from bank - -

264.16 -

3.382.41 85.99

The companies exposure to currency, liquidity and interest risks related to the above financial liabilities 1s disclosed in note 33

Nature of sccurity

Terms of repayment and rate of interest

Yes Bank

Term loan from banks amounting to ¥ NIL (31 March 2018: 2 162 62 lakhs) is secured by

-First pari passu charge on all the movable fixed asscts of (he borrower (both present and future}
-Second pari passu charge on all the current assets of the borrower (both present and future)

Rale of interest - 6 months MCLR + 1 15% spread
currently at 10.20% on 31st March 2019

Term loan sanction amounting to Rs 1200 Lakhs The
Principle amount of Rs 97,574,004 is rcpayable in 18
equal quarterly installments of Rs 5,420,778 commencing
from 16 Aug 2014 Loan maturity date is 16 November
2018

Yes Bank

Term loan from banks amounting to * 44,70 lakhs (31 March 2018: R 134,10 lakhs) is secured by:
~First pari passu charge on all the movable fixed assets of the borrower (both present and fulure)
-Second pari passu charge on all the current assets of the borrower (both present and future)

Rate of interest - 6 months MCLR + 115% spread
currently at 10.55% on 31st March 2019

Term loan sanction amounting to Rs 650 Lakhs The
principle amount of Rs 44,700,000 is repayable in 20
equal quarterly installments of Rs.2,235,000 commencing
from 2 Dec 2014 Loan maturity date is 2 September 2019

Yes Bank

Term loan from banks amounting to INIL (31 March 2018: T 58.33 lakhs ) is sccured by:

-First pari passu charge on all the movable fixed assels of the borrower (both present and future)
-Seeond pari passu charge on all the current assets of the borrower (both present and future)

Rate of interest - 6 months MCLR + 1 15% spread
currently at 10 20% on 31st March 2019

Term loan sanction amounting to Rs 175 lakhs The
principle amount of Rs 175 lakhs is repayable in 12 equal
quarterly instaliments of Rs.14.58 lakhs commencing from
4 June 2016 Loan maturity date s 4 March 2019

CITI Bank

FCNR Loan? 147211 Lakhs(31 March 2018: Nil ) (USD 2,128,263.34} is sccured by:

~First charge on fixed asscts of the company situated at proposed Gujaral Unit (Both movable and
immovable fixed assets)

Rate of interest - 3 months MCLR + 2% spread, Company
has taken a interrest ratc swap contract to fixed interest
libilites @ 5.20% P A on outsanding INR principal

oLl

The principal amount of USD 2,128,263 34 is repayable
in 20 equal quarterly installments of USD 106,413 17
commencing from 09 April 2020 , company has entered in
to partial hedge contract for principal repayment

1CICI Bank

FCNR Loan  942.70 Lakhs (31 March 2018: Nil ) (USD 1,362,862.01) is secured by:

-First Pari Passu charge by way of morigage over all the immovable fixed assels related Gujarat
Project both present and future (Immovable Fixed Asscts) )
-First Pari Passu charge on all the movable fixed assets of the company's Gujarat Project both present
and futurc (Movable Fixed Asscls)

- Sccond Pari Passu charge by way of hypothecation over current assets both present and future of the
borrower (Current Assests)

Rate of interest - 3 months MCLR + 2% spread, company
has taken a interrest rate swap contract to fixed interest
liabilites @ 6 68% P_A on outsanding USD principal

The principal amount of USD 1,362,862 01 is repayable
in 14 equal quarterly installments of USD 97,347 29
commencing from 31 December 2019, company has
entered in to partial hedge contract for principal
repayment

1CICI Bank

FCNR Loan 977 80 Lakhs (31 March 2018 Nil ) (USD 1,413,627 37) is secured by:

—First Pari Passu charge by way of mortgage over all the immovable fixed assets related Gujarat
Project both present and future (Immovable Fixed Assets)

-First Pari Passu charge on all the movable fixed assets of the company's Gujarat Project both present
and future (Movable Fixed Assets)

- Sccond Pari Passu charge by way of hypothecation over current assets both present and future of the
borrower (Current Assests)

Rale of intercst - 3 months MCLR + 2% spread, company
has taken a interrest rate swap contract to fixed interest
liabilites @ 6 61% P A on outsanding USD principal
amount
The principal amount of USD 1,413,627 37 00 is repayable
in 9 equal quarterly mstallments of USD 100,973 38
commencing from 31 December 2019 and last payment for
USD 504866 95 will be paid on 28th Feb 2022 Company
has entered in to partial hedge contract for principal
repayment
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Note 16 (contid..)

Kotak Mahindra Bank

Working capital loan from banks amounting to ¥ 264.16 Lakhs (31 March 2018: Nil ) is secured by:
-1st PP hypothecation charge on all existing and future current assets

-2nd PP hypothecation charge on all existing and future movable fixed assets

-2nd PP mortgage charge on immovable properties being land and building situated at Industrial Plot
No.327, sector-3, Phase-11, IMT Bawal, Haryana owned by borrower

-2nd PP mortgage charge on immovable properties being land and building situated at Industrial Plot
No 28F, Bidadi Industrial Area, Comprised in Survey No 7,8,and 12 within the village limits of -
Abbanakuppe Hobli, Bidadi Talik, Ramenagaram District, Bangalore, Kemnataka owned by borrower
-Release of charge/ security interest on property at Bangalore is allowed subject to no other bank
having a charge on the said property

Rate of interest - 3 months MCLR + 1.10% spread
currently at 10.20% on 31st March 2019

Working capital loan sanction amounting to Rs 500 lakhs.

Deferred payment liabillties

Represents amount payable to Haryana State Industrial and Infrastructure Development Corporation i

(HSIIDC) on account of enhancement in acquisition of price of land and is unsecured

Rate of interest- As decided by HSIIDC. Currently 11%
..

Amount is payable in ten equal half yearly installments
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17 Provisions

Non current
Provislon for employee benefits (refer note 31)

Asat
31 March 2019

As at
31 March 2018

Provision for gratuity 121 57 114.09
Provision for compensated absences 73,59 62 54

195.16 176 63

Current
Provision for employee benefits (refer note 31)

Provision for gratuity 2383 248
Provision for compensated absences 276 1.87

5.59 435

200.75 180.98

18 Trade payables

As at
31 March 2019

As at
31 March 2018

Total outstanding dues of micro enterprises and small enterprises 10540 -
Total outstanding dues of creditors other than micro enterprises and small 1.828.48 1,666 61
enterprises

1,933.88 1,666.61

(i) Ali trade payables are 'current’

(ii) Disclosure as required under the Micro, Small and Medium Enterprises Development Act, 2006 based on the information available with the Company is as

follows:
Ag at As at
31 March 2019 31 March 2018

The amounts remaining unpaid to suppliers as at the end of the year -
- Principal
- Interest 105 40

259
The amount of payments made to the supplier under the Act beyond the 31.59 E
appointed day during the year
The amount of interest paid by the buyer under the act beyond the -
appointed day during the year
The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under the Act
The amount of interest accrued and remaining unpaid at the end of each 259
accounting year
The amount of further interest remaining due and payable even in the 259 -
succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under the Act.

The Company's exposure to currency and liquidity risks related to the above financial liabilities is disclosed in note 33

Asnt As at
31st Mar 2019 31st Mar 2018
19 Other financial liabilities
Current
Interest accrued but not due on borrowings 1525 287
Current meturity of long term debt (refer note 16) 319.06 310.36
Current portion of deferred payment liabilities (refer note 16) - 12.33
Derivative Liabilities 19471 -
Payables for property, plant and equipment 204,94 388!
Employee related payable 57.92 6737
791.88 431,74
The Company's exposure to liquidity risks related to the above financial liabilities is disclosed in note 33
20 Other liabilities
As at Asat
31st Mar 2019 319t Mar 2018

Current
Advances from customers 162.95 39319
Other payables
Statutory dues

TDS payable 123 95 2785

Professional tax payable 0.78 011

GST payable 8948 90.51

Labour Welfare Fund 051 05l

Provident fund payable 1511 111

Employees' state insurance payable 1.42 146

394.20 524.74
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21 Current tax

As at As at
31st Mar 2019 31st Mar 2018
Current tax liabilities (net of tax) - 4514
= 45.14
Current tax assets (net of tax) 165 72

165.72 =
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22 Revenue from operations
Sale of products
Finished goods

Sale of services
Other operating revenue

Development cost
Sale of scrap

For the year ended
31 March 2019

For the year ended
31 March 2018

15,680.07 13,861.33
29.06 58.48
15,709.13 13,919.81
10.67 3384
56.46 33.43
67.13 67.27
15.776.26 13,987.08

In accordance with Ind AS 115 on “Revenue” and Schedule 111 to the Companies Act, 2013, Sales for the previous year ended 31 March 2018 were reported consequent to the
introduction of Goods and Services Tax (GST) with effect from July 2017, VAT/Sales Tax, Excise Duty etc. have been subsumed into GST and accordingly the same is not
recognised as part of sales as per the requirements of Ind AS 115, Accordingly, Financial statements for the year ended 31 March 2019 and in particular, Sales and ratios in

percentage of sales, are not comparable with the figures of the previous year.

23 Other income
Interest income on demand deposits
Liabilities no tonger required written back
Foreign exchange fluctuation (net)

24 Cost of materials consumed
Raw materials consumed (including packing materials)
Inventory at the beginning of the year
Add : Purchases during the year
Less : Inventory at the end of the year
Cost of raw materials consumed

25 Changes in inventory of finished goods and work in progress
Stock at the beginning of the period:
- Finished goods
- Work in progress

Stock at the end of the year:
- Finished goods
- Work in progress

Decrease in stock

26 Employce benefits
Salaries, wages and bonus
Contribution to provident and other funds
Employee stock option expenses (refer note 37)
Staff welfare expenses

27 Finance costs
Interest expense on borrowings
Interest on income tax
Other charges
Total

28 Depreciation and amortisation
Depreciation on property, plant and equipment (also refer note 4a)
Amortisation on inlangible assets (also refer note 5)

For the year ended
31 March 2019

For the year ended
31 March 2018

54.06 29.93

1.68 4.77

- 8.47

55,74 43.17
For the year ended For the year ended

31 March 2019

31 March 2018

1,035.96 708.99
7,833.10 6,923.76
1,054.47 1,035.96
7,814.59 6,596.79
For the year ended For the year ended

31 March 2019

31 March 2018

92.61 89.07

37.02 59.14

129.63 148.21

193.04 92,61

117.56 37.02

310.60 129.63

(180.97) 18.58
For the year ended For the year ended

31 March 2019

31 March 2018

1,924.45 1,494.46

99.10 82.07

- 23.07

208.79 175.11

2,232.34 1,774.71
For the year ended For the year ended

31 March 2019

31 March 2018

99.80 67.23
0.37 6.17
10.64 4.86
110.81 78.26

For the year ended
31 March 2019

For the year ended
31 March 2018

802.22 671.36
33.29 35.64
835.51 707.00
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29 Other expenses

For the year ended
31 March 2019

For the year ended
31 March 2018

Consumption of stores and spare parts 517.91 604.67
Job work-charges 31.94 100.36
Power and fuel 81747 698.99
Rent (refer note 34) 14,05 3.60
Repairs
- Building 56.49 51.93
- Plant and equipment 240.57 165.37
- Others 19.01 1.79
Rates and taxes 12.24 21.46
Travelling 234.48 197.95
Payment to auditors® 17.00 16.85
Foreign exchange fluctuation (net) 117.65 -
Impairment loss on trade receivable - 0.10
Legal and professional charges 116.84 65.85
Sales promotion expenses 24.46 32,49
Packing and forwarding expenses 367.96 271.14
Loss on disposal of fixed assets 6.80 6.29
Royalty 133.54 99.61
SAP License fee and other charges 70.38 54,34
Shared services- management and adininistration 233.66 155.66
Interest Other 2,60
Miscellaneous expenses 267.99 166.83
Total 3,303.04 2,721.28
*Payment to the auditors (excluding service tax/GST)
Statutory audit 12.00 12.00
Other services 3.00 3.00
Reimbursement of expenses 2.00 1.85
17.00 16.85
e . T ) For the year ended For the year ended
Detail of corporate social responsibility expenditure 31 March 2019 31 March 2018
a. Amount required to be spent by the Company during the year 23.65 11.59
b. Amount spent during the year on
(i) Construction / acquisition of assets - -
(ii) On purpose other than (i) above 24,00 12,00
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30 Capital commitments (net of advance)

Estimated amount of contracts remaining o be executed on capital account and not provided for in the books of account amounts to  96.56 lacs (31 March 2018: 2 38,10
lacs)

3

Employee Benefils As at As at
31 March 2019 31 March 2018
) Assels and linbilities relating to employee benefits

Non-current

Net defined benefit liability - Gratuity 121 57 114,09

Provision for compensated absences 73.59 62.54
195.16 176.63

Current

Net defined benefit liability - Gratuity 2,83 248

Provision for comp d ab 2.76 1.87

Total employee benefit liabilities 5.59 4.35
200.75 18%

b) Defined benefit plan - Gratnity
The Company has a defined benefit gratuily plan, governed by the Payment of Gratuity Acl, 1972. The scheme provides for a lump sum payment Lo vested employees at retirement, death
while in employ or on termination of employ Vesting oceurs upon completion of five years of service

The above defined benefit plan the C foll
Interest rate risk:

The defined benefit obligation calculated uses a discount rate based on government bonds 1f band yields fall, the defined benefit obligation will tend to increase.

p pany to 8 risks:

Salary inflation risk:
Higher than expected increases in salary will increase the defined benefit obligation

Demographic risk:

This is the risk of variability of results due 10 unsyslemalic nature of decrements that include mortality, withdrawal, disabilily and retirement

The effect of these decrements on the defined benefil obligation is not straight forward and depends upon the bi of salary increase, discount rate and vesting criteria. It is
important not to overstate withdrawals b in the i ial analysis the retirement benefit of a short career employee Lypically cost less per year as compared 10 a long service
employee

The Company actively monitors how the duration and the expected yield of the investments are matching the expected cash outflows arising from the employee benefit obligations. The
Company has nol changed the processes used to manage its risks from previous periods.

Funding:
This is an unfunded benefit plan for qualifying employees

Reconciliation of the net defined benefit (asset) / linbility

- Reconciliation of present value of defined benefit obligntion As at As at
31 March 2019 31 Mnrch 2018

Balance at the beginning of the year 116 57 9912
Transfer in liability* 020 132
Interest cost 9.09 7.38
Current service cost 26,78 2222
Past Service cost - 5.00
Benefits paid (14.09) {5.36)
Acluarial (gain)/loss on obligation

- experience adjustments (17.49) (6.80)

- ehanwes in fi fal assumptions 334 (6.31)
Balanee at the end of the year 124.40 116.57
- Long lerm 121.57 114.09
- Short term 283 2.48

* few employees transferred from other group companies, the liability on account of gratuity for employee upto date of transfer will be borne by the respective companies

Expense recognised in Statement of profit and loss As nt Asat
31 March 2019 31 March 2018
Current service cost 26.78 2222
Interest cost 9.09 7.38
['as1 Service cost - 5.00
3587 34.60

Remeasurements recognised in other comprehensive income

Actuarial (gain} / loss arising during the year (14.15) (13.11)
Relurn on plan assets (grealer) / less than discount rate - .

(14.15) (13.11)
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31 Employce Benefits (Contd.)

Defincd benefit obligations As at
31 March 2019
Actuarinl assumplions

As at
31 March 2018

Discount rate (per annum) 770% p.a. 7.80%pa.
Fulure salary growth rate (per annum) 7.00% p.a. 8.00% p a.
Attrition rate
upto 30 years 3% 3%
from 31- 44 years 2% 2%
above 44 years 1% 1%

Assumptions regarding future mortality are based on Indian Assured Lives Mortality (JALM) (2006-08) rates

As at 31 March 2019, the weiuhted average duration of the defined benefit obligation was 16 years (31 March 2018 was 17 years)

Sensitivity analysis

Reasonably possible changes al the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation by

the amounts shown below:

As at As at
31 March 2019 31 March 2018
Increase Decrense Increase Decrense
Discount rate (1% movement) 107.11 145.71 99 68 13750
Future salary growth rate (1% movement) 144.17 107 62 136 11 100 28
Attrition rate (50% of attrition rates) 125.66 122,93 116 56 116 58
Mortality rate (10% of montality rates) 124.46 124,34 116.59 116 56

The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur, and changes in some of the

assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation 1o significant actuarial

the same

hods (present value of defined benefit

obligation calculated with the projected unit credit method at the end of the reporting period) has been applied as when calculating the defined benefit liability recognised in the balance

sheet.

Expected benefit payments

Undi: d amount of expected benefit pay s for next 10 years are as follows:
Asat As at
31 March 2019 31 March 2018
Within 1 year 2.83 2.48
2-5 years 14.18 12.12
6-10 years 51.82 48.16
More than 10 years 459.23 471.39

¢) Defined contribution plans

The Company makes contribution Lowards employees’ provident fund and employees' state insurance plan scheme. Under the schemes, the Company is required to contribute a specified

percentage of payroll cosl, as specified in the rules of the scheme, to these defined contribution

h The C hasr

P

year as expense towards contribution ta these plans

d 99,10 lacs (previous year X 82.07 lacs) during the

=

As at Asat
31 March 2019 31 March 2018
Provident fund 85.08 69 26
Employees' state insurance scheme 14.02 12.81
99.10 82.07
In February 2019, Supreme Court of India in its judgement clarified the applicability of allowances that should be id bligations under Employees Provident Fund Act,

1952, The Company has been legally advised that there are interpretative challenges on the application of judgement retrospecllvely and as such does not consider there is any probable
obligations for past periods Accordingly, based on legal advice the Company has made a provision for provident fund contribution from the date of Supreme Court order
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32 Fair value measurements
A. Financial Instrument by category

The following table shows the carrying amounts and fair values of fi ial assets and fi jal liabilities, including their levels in the fait value hierarchy
31 March 2019 31 March 2018
Note No. Carrying Amount FYPTL Amortised cost Carrying Amount FVYPTL Amortised cost
Financial assets
Loans 6 169.29 - 169.29 59.17 - 59.17
Other financial assets 7 8.99 - 899 48.89 - 48.89
Trade receivables 11 2,213.79 - 2,213.79 1,803.25 - 1,803.25
Cash and cash equivalents 12 334.29 - 334.29 2,597.83 - 2,597.83
Bank balances other than cash and cash 13 42,88 - 42.88 50.00 - 50.00
cquivalents
2,769.24 - 2,769.24 4.559.14 - 4,55%.14
Financial liabilities
Borrowings 16 3,382.42 - 3,382.42 85.99 - 85.99
Trade payables 18 1,828.48 . 1,828.48 1,666.61 - 1,666.61
Other financial liabilities 19 791.88 194.71 597.17 431.74 - 431.74
6,002.78 194,71 5,808.07 284,34 = 2,184.34

1. Fair value of trade receivables, cash and cash equivalents, bank balances other than cash and cash cquivalents, loans, other curvent financial assets, tiade payables, other current financial
liabilitics and borrowings approximates their carrying amount, largely due to the short-term nature of these instruments.

2. Interest rates on long term borrowings(including current maturities) are equivalent to the market rate of interest. Accordingly, the carrying value of such borrowings approximates fair value,

3. Fair value of margin money with banks included in non-current other finencial assets is equivalent to their canying amount, as the interest rate on them is equivalent to market rate.

4. Fair value of all other non-current assets have not been disclosed as the change from carrying amount is inconsequential.

B. Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are measured at amortised cost and for which fair values are disclosed in
the financial statements,

To provide an indication about the reliability of the inputs used in detennining fair value, the Company has classified its financial instruments into the three levels prescribed under Ind AS 113.
An explanation of each level follows underneath the table. :

31 March 2019 31 March 2018
Lavel-1 Level-2 Level-3 Level-1 Level-2 Level-3
Other financial liabilities - 194.71 - - - -
- 194.71 - : _ =
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33  Financial Risk Management Objectives

The Company, as an active supplier for blow moulding products expose its business and produéts 1o various market visks, oredit risk and liquidity risk. The Compiny’s
decentralised management structure with the main activities 10 the planis make necesgary organised risk management system. The regultions, instructions, implementation rules and
in particular, the regular communication theoughout the tightly conirolled mansgement process consisting of planning, controlling and menitoring collectively form the risk
management system used to define; record and minimise operating, financial and stritegic risks. Below notes explain the sowrees of risks in which the © timpany is exposed 1o and
how it manages (he nsks

a) Market risk

Market risk is the risk that chianges in market prices - such as pricing, currency tisk and interest rale risk- will affect the Company's income or the value of its holdings of financial
nstruments. The objective of market risk munagement is to minage and control mirket risk exposure within acceptable parameters, while optimising the return.

The sensitivity analyses in the following sections relate to the pusition as at March 31 2019 and 31 March 2018

(i) Foreign Currency Risk

The company is exposed to currency risk 1o the extent (hat there 15 8 mismateh between the cirrencies in which sales, purchases and borrowings are denominated and funetional
currency of the Company. Le. INR (2). The currencies in whicl hese ransachions are primarily denownnated are US dollur, Japanese Yen, Thai Bhat and Euro, The € OMpany uses
farward exchange comracts and Lhrency swap conttacts to hedge its currency risk as per e approved policy of the Company. The Company's policy s 1o ensire that its net
expasure is Kept to an acceptable level by buying or selling foreign currencics at spol rile when necessary 1o address short term imbalances. However, tlie Campany has not
designated these derivatives as hedpe relationship.

Particulars of un-hedged foreign currency exposure

As at 31 March 2019 [ As at 31 March 2018
c Foreign Exchange Indian. | Forcign Exchange Indian
urrency currency X currency currency X currency
. rate (in . rate (in
Amount (in abosulte ) amount (3) Amount (in abosulte %) amount (3)
Lakhs) (In fnkhs lakhs) (In lakhs)
Trade Pavables
usD 049 69.15 33.68 0.07 65.04 4.79
Iy 53.96 0,62 33.69 - - -
THB 8.59 224 19.25 - - -
EUR . - s 0.00 80.62 0.19
Advances to suppliers/Capital
advances/ Loan to emplovees
CHF 0.11 7248 8.01 - - -
Lsp 1.46 72.04 105.28 0.10 65.04 6.21
IPY 27.00 0.63 17.13 98.35 0.62 60.52

Foreign currency risk sensitivity
A reasonably possible strengthening/ (weakening) of USD, JPY, THB and EURO against INR (%) at the end of the year, would have affected the measurement of financial

instruments denominated in a foreigm currency and affected equity and profit or loss by the amount shown below. This analysis assumes that all other variables, in particular interest
rates, remain constant.

Exposure gain/(loss) ¥ in lakhs 31 March 2019 31 March 2018

Particulars Change +1% Change -1% Change +1% Change -1%,
Trade Payables

USD 0.14 [0.30) 0.05 {0.03)
JPY 0.34 (10,34} - -
THB 0,19 (0.1%) - -
EUR - - 0.00 (0.00)

Advances to suppliers/Capital
advances/ Loan to emplovees
CHF (.08 (0.08) 4 <
UsD 1.05 [1.05) 0.06 {0.06)
IPY 0.17 (0.17) 0.61 (0.61)
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Financial Risk Management Objectives (Contd.)
(i) Interest Rate risk
Interest rate risk is (he risk that the fair value or future cash flows of a financial instrument will fuciunte beeause of changes in market interest rates. The Company’s

exposure to the risk of changes in markel interest rates relates primarily to (he Company’s debt obligations with floating interest rates.
The Company tries to manage (he risk partly by entering into fixed-rate instruments and partly by barrowing at a flonting rate

The exposure of the Company’s bor rowing to interest rate changes at the end of the repotting period are as follows:

Particulars 31 March2019 31 March2018
Miriable Rate borrowings 3,701.47 355.06
Total 3,701.47 355.06

Variable interest borrowings include term loan from banks which carry MCLR based interest rate.

Sensitivity analysis

A reasonably possible change of 1% in interest rate at the reporting date, would have affected profit or loss by the amounts shown below. This analysis assumes (hat all
other variables remain constani.

For floating ratc liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting period was outstanding for the whole year.

Impact on profit

i 31 March 2019 31 March 2018
Increase by 0.5% =172 -1.8
Decrease by 0.5% 17.2 1.8

(iii) Other price risks

Fluctuation in commodity price in market affects dircctly and indirectly the price of raw material and components used by the Company

The key raw material for the Company’s is High density poly ethylene(HDPE) and Acrylic Butadile styrene (ABS). There is substantial (luctuations in prices of HDPE
and ABS. The Company has artangements with its major customers for passing on (he price impact

b) Liquidity Risk

Liguidity risk is the risk thar the Company will encounter difficulty in meeting the obligations associnted with its financial labilitics (hat are setiled by delivering cash or
another financial nsser, The Company's approach to managing liquidity is 1o ensure, as far as possible, that it will have sulficient lquidity to meet its liabilities, when they
are due, under both normal and stressed conditions, without incurring unaceeptable losses or risking damage fo the Company's reputation, Long term cash Tow
requirement is monitored through long term plans. i the line of long term planning, short term plans are reviewed on quarterly basis and compared with actual position
on monthly basis 1o assess the performance of the Company and liquidity pesition.

The Company monitors the level of expected cash inflows on trade receivables and loans together with expected cash outflows on trade payables and olher financial
liabilities. In addition to this, the Company maintains the following line of credit:

- The Company is having credit limit from banks on account of bor rowings, working capital, cash credit etc., of T 1500 lakhs

Expuosure 1o liguidily risk
The following are the remaining undiscounted contractual maturitics of financial liabilities including interest at the reporting date:

As at 31 March 2019 On demand  Less than 3 months iy 1-5 Years ogcilbanis Total
months Years
Borrowings 264,16 - 319.06 311825 - 370147
Trade payable - 1,828.48 - - - 1,828.4%
Interest accrued but not due on borrowings - 15.25 - . - 15.25
Payables for property, plant and equipment - 204.94 - - - 204,94
Employce related payable - 16,73 d] 10 - . 57.92
264,16 2,065.40 360,25 3,118.25 - 3,808.06
As at 31 March, 2018
Borrowings - - 310.36 44,70 - 355.06
Trade payable - 1,666.61 - - - 1,666,601
Interest accrued but not due on borrowings - 2,87 - - - 2.87
Payables for property, plant and equipment - 38.81 - - - 3881
Employee related payable - 4521 2216 67.37

- 1,753.50 332.52 44.70 - 2,130.72
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Financial Risk Management Objectives (Contd.)

¢) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises
primcipally from the Company's receivable from customers. The carrying amount of financial assets represent the maximum credit risk exposure,

(i) Trade receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customers, However, management also considers the factors that
may influence the credit risk of its customer base, including the default risk associated with the industry and country in which customers operate.

The Company primarily has the exposure from customers who uses:
- Blow moulding products

The Company's marketing team has established a policy under which each new customer is analysed individually for creditworthiness before transacting with the
customer. The Company's review includes due diligence by external agency, financial statements, industry information, promoter's background and in some cases bank
references,

The Company's expected probability of default is nil and all major payments are received on due dates without any significant delays, hence no loss allowance has been
provided in trade receivables.

The Company's exposure to credit risk for trade receivable by the type of customers is as follows:

Carrying amount
31 March 2019 31 March 2018
Users of Blow moulding products 2213.79 1,803.25

(ii) Cash and Cash Equivalent

Credit risk on cash and cash equivalents and Bank balances other than cash and cash equivalents is limited as the Company generally invests in deposits with
international and domestic banks with high repute.

(iii) Other Financinl assets

a) The Company has given security deposits to Government departments and vendors for securing services from them. As these are well established organisations and
have strong capacity to meet the obligations, risk of default is negligible or nil.

b) The Company provides loans to employees for their personal needs and repayment by deduction from the salary of the employees. Loans are given only to those
employees who have served a minimum period as per the approved policy of the Company. The expected probability of default is negligible or nil.

The Company's exposure to credit risk for loans and other financial assets is as follows:

Carrying amount
31 March 2019 31 March 2018

Security deposits 156.19 42,55
Loan to employees 13.10 16.62
Bank deposits (due to mature after 12 months from the reporting date) 7.37 47.18
Interest accrued on deposits 1.61 1.71

178.27 108.06
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34 Opernting Leases
Leases as lessce

The Company enters into operating lease arrungements for warchouse and guest hovses, Some of the significant terms and conditions for the arrangements are:

- TErECmen generally be terminnted by either panty by serving one to three month's notice / mutual consent 1. all the lenses are cancellable,
= the lease armangements are generally renewible on the expiry of lease period subject 10 mutbal agregnient
- o subletting of the premises or any part thereol'is permissible without the prior written consent of lessar
(a) Amount recognised in profit or loss;
Year ended Year ended
31 March 2019 31 March 2018
Lease expense for the year 14.05 3.60
35 Related Partics
Related party and nature of related party relationship where control exists:-
A) Ultimate Holding Company and Holding company
SI. No. Name of Party
1 Minda Industries Limited, India
Other related parties with whom transactions have taken place during the year/previous period:-
B) Other enterprise over which Key Management personnel is able to exercise significant influence
SI. No. Name of Party
1 MITIL Polymers Private Limited
C) Joint Venture partner
SI, No. Name of Party
1 Kyoraku Co. Ltd
2 Nagase & Co. Ltd
3 Chiyoda Manufacturing Corporation
D) Associate companies
SI. No. Name of Party
1 Roki Minda Co. Pvt Ltd
2 Minda Distribution Sales Ltd
3 Minda Projects Ltd
4 Mindarika Pvt, Ltd.
5 Minda TTE Daps Pvt. Ltd.
6  Toyoda Gosei Minda India Private Limited
E) Key management personnel
SI. No. Namc of Party
1 Nitesh Kumar Minda
2 Rakesh Kumar Dagar (CFO)
3 Nirmal Saini (CS)
F) Other related parties
Entity where the third entity is an associate of the joint venture partner
SI. No. Namc of Party
1 PT. Kyoraku Kanto Mould Indonesia
2 PT Nagase Impor Ekpor Indonesia
3 PT. Kyoraku Blowmoulding
4 Nagase India Private Limited
Transactions with related parties Year ecnded Year ended
31 March 2019 31 March 2018
A. Holding company
a)  Purchasc of raw material, components and parts 692.35 636,43
b)  Employce share based payment - 23.07
¢)  Other expenscs
Management fee 181.12 155.66
SAP License fee and Other Charges 112.88 54.16
Rent expenses 4.80 3.82
d)  Saleof Goods 1.30 -

+
-
o
2
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RELATED PARTIES (contd.)

Year ended
31 March 2019

Year ended
31 March 2018

(d) Reimbursements
Expenses recovered / received - 3.15
(¢} Dividend paid during the year 150.91 148.00
As at As at

(a)

Balance outstanding as at the year end

31 March 2019

31 March 2018

Payables 129.33 106.02
B. Other enterprise over which Key Management personnel is able to exercise significant influence
Year ended Year ended
31 March 2019 31 March 2018
(2)  Purchase of raw material, components and parts 5938 55135
As at As at

(a)

Balance outstanding as at the year end
Payables

C. Joint venture partner

a) Purchase of raw material, components and parts

31 March 2019

31 March 2018

155.61

Year ended
31 March 2019

161.65

Year ended
31 March 2018

Kyoraku Co. Ltd 123.59 76.49
b)  Purchase of property, plant and equipment
Nagase & Co. Lid 1,497.85 162.15
¢) Other expenses
Legal and professional
- Kyoraku Co. Ltd 40.82 18.98
- Nagase & Co. Ltd 59.60 -
- Chiyoda Manufacturing Corporation 26,78 -
Royalty expenses
- Kyoraku Co. Ltd 133.54 99.10
d) Dividend paid during the year
- Kyoraku Co. Ltd 23.04 32.00
- Nagase & Co. Lid 44,65 20.00
- Chiyoda Manufacturing Corporation 445 6.19
As at As at
31 March 2019 31 March 2018
(a) Balance outstanding as at the year end

Payables

- Kyoraku Co. Ltd 61.49 50.00
- Nagase & Co. Ltd 49.85 -
Receivables / Advances -
- Kyoraku Co. Ltd 56.53 17.08
- Nagase & Co. Ltd 2.72 -
- Chiyoda Manufacturing Corporation 2843 28.30
Year ended Year ended

D. Associnte companies

31 March 2019

31 March 2018

a)  Sale of goods

Roki Minda Co. Pvt Ltd 18.23 36.64

Minda Distribution Sales Limited - -

Mindarika Pvt, Ltd. 0.14 -

Minda TTE Daps Pwt. Ltd. 4.83

Toyoda Gosei Minda India Private Limited 11.00 -
b)  Purchase of property, plant and equipment

Minda Projects Limited 6,685.49 794.19
¢)  Purchase of raw material, components and parts

Toyoda Gosei Minda India Pvt. Ltd. 10.64 -
¢)  Other expenses

Training Expenses

- Roki Minda Co. Pvt Ltd 0.25

(a)

Balance outstanding as at the year end
Payables

As at
31 March 2019

As at
31 March 2018

Roki Minda Co. Pvt Ltd - 579
Minda Projects Limited 19.09 38.81
Toyoda Gosei Minda India Private Limited 0.38 -
Receivables/Advances

Roki Minda Co. Pvt Ltd 1.33 -
Minda Projects Limited - 420.88
Mindarika Pvt Lid. 0.15

Minda TTE Daps Pwt, Lud. 5.01
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RELATED PARTIES (contd.)

E. Key management personnel
Managerial remuneration *

Short term employee benefits
Nitesh Kumar Minda

Rakesh Kumar Dagar

Ninnal Saini

Share based payment

Nitesh Kumar Minda

Year ended
31 March 2019

Year ended
31 March 2018

81.28
7.86
2.21

74.28

23.07

* Does not include provisions/contributions towards gratuity, compensated absences for all directors, as such provisions/contributions are for the

company as a whole.
There are no oustanding for Key managerial personnel.

F) Other related parties

a)  Purchase of goods
- PT. Kyoraku Kanto Mould Indonesia
- PT Nagase Impor Ekpor Indonesia
- Nagase India Private Limited

(b} Reimbursements
Expenses recovered/received
- PT. Kyoraku Kanto Mould Indonesia
- PT. Nagase Impor Ekpor Indonesia
- PT. Kyoraku Blowmoulding

(8) Balance outstanding as at the year end
Payables
- PT. Nagase Impor Ekpor Indonesia
- Nagase India Private Limited
- PT. Kyoraku Blowmoulding
Receivable
- PT. Nagase Impor Ekpor Indonesia
- Nagase India Private Limited

Year ended
31 March 2019

Year ended
31 March 2018

12.05
347.25
1,405.75

14.08
2.53

As at
31 March 2019

119.65
67.95
447.11

11.42
23.84
7.15

As at
31 March 2018

23.36
195.93
0.88

56.39

4.80
290.13

Minda Industries Limited (Holding Company) has provided letter of comfort to various banks from whom the Company has availed various credit

facilities. This is considered as an Insurance contract pursuant to Ind AS,
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36 Segment Information

0. Basis for segmentation

An operating segment is a component of the Company that engages in business activities from which it m
revenues and expenses that relate 1o transactions with any of the Company's other components, and for whi
The Company is enghged 0 the busmess of manuf
diselosure requirement of Tnd AS 108, “Operating Segments”
the non-curremt assets {exeluding Deferred 1
required: Resulis of the Company are

neiurm

reviewed regularly by the

decisions accordingly

b. Major customer

Revenue from customer which is more than 10% of Company's total revenue

For the year ended

For the year ended

Customer 31 March 2019 31 March 2018

Customer A 5,205 3,371
Customer B 3,656 3,741
Customer C 1,714 1,995

37 Share based payment
The Company had participated 0 the Minda Industries Limit

Remunerstion Committee of Minda [ndustries Limited (the Parent Co

Managing Ditector Mr. Nitesh Kumar
Nomination and Remuner;
Exchange Bourd of Indin (Share Based Empluyee Benelits) Reg

The Company accounts for Equity Stock Options of the Parent ('
of India (Share Based Employce Benefits) Regulations,2

Minda m terms of the Employee Stock Option Sehem
ition Commitiee of the Board of Directors of

lutions, 2014 and

ed Employee Stock Option Scheme 2016 unil

mpany’) had approved the

“mpany as per the accounting (reatment prescribed b
014 (as amended from time to time) and the Ind AS -

ay eam revenues and incur expenses, including
ch discrete financial information is available.

g of blow moulding products which tonstitutes o single business segment, accordingly,
are not reuired to be given, The Company operates within o
ax nuset and Incofme tax asset) lies in India Therefire;
ompuny's Board of Directors (o asso

weography e, India and all
disclosure for peographical segment 15 alws not
s5 the performunce of the Company and ta mnke

during the previous vear, the Nomimation &
ant of 30,000 equity shares of face value of Ra, 2 10 its
& 200, The scheme is montored and supervised by (he
Minda Industries Limited m compliance with the
s thereof from time 1o time

provisions of Secunties and

Y the Securities and Exchange Board
102 on Share Based Payment.

—

Number of Options . - Exercise Exe.rmse
Scheme Year Date of Grant Vesting Condition R Price ¥
granted Period
per share
30,000 - \
MindaiEmployes options of Equity ::\c.d::::zﬁ.:;:icfllzzm::ﬁ: I year from the
Stock Option 2017 22 November 2017 shares of face value of P p ¥ . 180
Scheme 2016 Rs 2/- cach company on or before March| date of vesting
R : 312018
Number of Shares Options
Oulstnn.dm.g a4 Granted g N Ovutstanding at the end of
the beginning . Forfeited /expired . N
cheme ear urin, ¢ "3 2
Sch: Y of the yenr d g th during the year Exercised during the year the year
01.04.2018 year 31.03.2019
Minda Employec
Stock Option 2017 30,000 - 30,000
Scheme 2016

Fnir valuation

The parent company has provided the fair valuc of Share b

date of prant using the Black-Scholes Model
The following assumptions were used for caleulation of fair value of grants:

ased payment cost that have been done by an independent fi

rm of Chartered Accountants on the

—

Particulars

As at
31st March 2019

As at
31st March 2018

Risk-free inferest rate (%4)

613%-651%

6 [3% - 10.51%

Expected life of options (years) [(year to vesting) + (contractual
option term /2]

1.53 years - 1 85 years

1 53 years - 1 85 years

Expected volanlbity (%)

27 93% - 43.62%

27 92% - 43 62%

Dividend yield

461%-690%

4.61% - (190%,

The risk free interest rates are determined bused on the serg-coupon yield curve fior Government Securities or Governmictt bands with miturity equal to

the expected term of the optien. Volatlty enlculation is based on annualized stundird
stock over 1 peniod of fime The historical peniod faken into seconnt to mateh the expee

the divadend for the period with the curront mirkel price

The above disclosure 15 based on the information, to the extent available w

ith the Company

deviation of the contmuously compounded rate of return of the

ted e of the option. Dividend yield s Teen arrived by dividing
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38 Capital management

The Company’s objectives when managing capital is to sa'feg'uard their ability to continue as a going concern, so that they can continue to

provide returns for shareholders and benefits for other stakeholders, and maintain an optimal capital structure to reduce the cost of capital.

Consistent with others in the industry, the Company monitors Net Debt to EBITDA ratio i.e. Net debt (total borrowings net of cash and cash
equivalents) divided by EBITDA (Profit before tax plus depreciation and amortization expense plus finance costs). The Company’s strategy is
to ensure that the Net Debt to EBITDA is managed at an optimal level considering the above factors. The Net Debt to EBITDA ratios were as

foliows:
31 March
. 2019
Net Debt 3,103.02
EBITDA 2,663.00
Net Debt to N
EBITDA 116.52%

As per our report of even date attached

For BSR & Co. LLP
Chartered Accountanty

31 March
2018
(2,189.15)
2,472.75

-88.53%
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